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Distressed/opportunistic CRE fund closed 

Denver-based commercial real estate finance company JCR Capital has announced the first closing of its JCR Capital
Distressed & Opportunistic Real Estate Fund I. The fund's strategy is to be a provider of capital to the commercial real
estate industry, as opposed to simply being a buyer of assets. The fund will provide debt, participating debt, preferred 
equity and equity to distressed and opportunistic real estate transactions. 

Jay Rollins, JCR president, notes that the supply/demand imbalance that exists in the commercial real estate finance 
market has created the most attractive investment environment since the previous dislocation during the RTC era. "The
waves of maturing debt on commercial real estate are just beginning and the capital markets have not yet recognised 
their losses," he says. "The opportunities to provide capital at a reset basis are now starting to appear and will last for 
some time. We believe that seasoned providers of capital, and those who do not have any legacy assets, will be well 
positioned to take advantage of the current environment." 

Rollins continues: "We believe our strategy is unique, as we are focusing on working with sponsors and entities which 
control the assets, thus avoiding the bid/ask gap that currently exists." 

The fund will target existing borrowers, contract purchasers and legacy lenders, specifically community banks, and JCR
has developed specific strategies focused on providing community banks a 'bad bank joint venture' option. The fund 
has three anchor investors - PartnerRe Capital Markets, JAM Equity Partners and Branzan Investment Advisors. 

The initial closing included a US$5m entity level commitment to JCR Capital and US$17m in investment capital to the 
fund. The fund will remain open for 90 days to accommodate a number of investors who have indicated a strong 
interest, as well as new investors, to allow JCR to reach its targeted fund size of US$25m-US$30m. The fund will focus 
on smaller transactions ranging from US$1m-US$10m. 

Rollins comments: "We believe there is more opportunity in smaller transactions at this time. There is less competition 
and exit strategies are easier to achieve because there is more liquidity in the small balance market." 

For larger transactions, JCR will use LP co-investment capital and will team up with a long time managed account
relationship. 
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Here are some related articles from recent weeks in SCI  

Fund of hedge funds adviser appointed - 8 April 2010 
Ramius Alternative Solutions and Perpetual Investment Management have agreed to create a partnership through 
which Ramius will advise Perpetual's Multi Manager Group on its hedge funds investment acti ......   
 
CMSA becomes CREFC - March 24th 2010 
The CMSA has been rebranded as the CRE Finance Council, with the intention of better serving all constituencies 
within CRE finance."Our intention always is to be responsive to our members and to the m ......   
 
CRE concentrations warrant 'special attention' - March 24th 2010 
In a speech before the annual convention of the Independent Community Bankers of America, US Comptroller of the 
Currency John Dugan said that the recent surge in community bank failures raises difficu ......   
 
CRE recovery creates investment opportunities - 23 March 2010 
Investors could well capitalise on opportunities in US commercial real estate as it begins to recover this year. A new 
real estate report by Deloitte suggests that, despite declining values, debt matu ......   
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 Positive quarter for US CRE - 23 March 2010 

US commercial real estate prices rose by 1% in January, marking the third monthly increase in a row, according to 
Moody's/REAL Commercial Property Price Indices (CPPI). This reflects a continued recov ......   
 
CRE concentrations warrant 'special attention' - 23 March 2010 
In a speech before the annual convention of the Independent Community Bankers of America, US Comptroller of the 
Currency John Dugan said that the recent surge in community bank failures raises difficu ......   
 
CRE advisory appointment follows alliance - 19 March 2010 
CRE financing advisory firm BSC Group has appointed Noel Cain as a vp. His role will be to help support the 
company's recently formed alliance with 1st Service Solutions, a Dallas-based loan restructu ......   
 
Distressed/opportunistic CRE fund closed - 15 March 2010 
Denver-based commercial real estate finance company, JCR Capital has announced the first closing of the JCR 
Capital Distressed & Opportunistic Real Estate Fund I. The fund's strategy is to be ......   
 
Velocity of RE deals to improve - 4 March 2010 
The velocity of real estate transactions is expected to improve in 2010, according to FTI Schonbraun McCann Group, 
as property pricing stabilises. Debt maturities are likely to force action upon selle ......   
 
COP warns of community bank CRE exposure - February 17th 2010 
The Congressional Oversight Panel (COP) has released its February oversight report, 'Commercial Real Estate 
Losses and the Risk to Financial Stability'. The Panel says it is deeply concerned that a wa ......   
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